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ABSTRAK

Penelitian ini menganalisis penggunaan teori ekonomi dan keuangan untuk
mengatasi ketidakpastian ekonomi di Asia Tenggara. Temuan menunjukkan
pendekatan seragam antar negara dalam kebijakan stabilitas ekonomi,
termasuk stimulus keuangan untuk sektor UMKM. Penelitian ini juga
mengungkap pola serupa dalam kebijakan stimulus keuangan di enam
sektor penting. Upaya lainnya meliputi insentif industri kreatif, road map,
pelatihan, dan kemitraan dengan investor. Penelitian ini berkontribusi
penting dalam memahami penerapan teori ekonomi dan keuangan dalam
menghadapi ketidakpastian ekonomi di Asia Tenggara. Temuannya dapat
menjadi acuan bagi negara-negara lain yang menghadapi tantangan
serupa.
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Introduction

Economic uncertainty has become one of the main challenges faced by countries
around the world, including in the Southeast Asian region (Dovern et al., 2012). Global events
such as the financial crisis, fluctuations in commodity prices, changes in international trade
policies, and currently, the COVID-19 pandemic, have all caused significant uncertainty in the
economic environment (Kim & Park, 2020).
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In facing this uncertainty, countries in the Southeast Asian region must develop
effective economic policy strategies to maintain stability and encourage sustainable growth
(Sufian & Habibullah, 2018). Economic and financial theory has become an important tool in
developing appropriate approaches to address these challenges (Dovern et al., 2012). Through
a solid understanding of economic principles and financial mechanisms, countries can design
policies that focus on economic stimulus, protection of vulnerable sectors, and development
of sectors with potential for long-term growth (Gilchrist & ZakrajSek, 2014). The Southeast
Asian region, with its large population and rapid economic growth rate, has become a subject
of increasing interest for researchers and economic practitioners (Brixiova et al., 2020).

Even so, there are still deficiencies or areas that have not been touched on in previous
studies that are relevant to this topic. Even though there has been research on economic
policies in the Southeast Asian Region, some countries may not have received sufficient
attention. There are opportunities to explore policy approaches adopted by countries such as
Laos, Cambodia, Myanmar or Brunei that have not been extensively researched. In addition,
in the context of analysis of differences in policy approaches, previous research has paid little
attention. Even though there is a uniform approach in dealing with economic uncertainty in the
Southeast Asian Region, this research can try to analyze the differences in policy approaches
between these countries.

The unique political, social and cultural factors of each country can have an impact on
the policy choices taken (Comunale & Schumacher, 2019). Identification of these differences
can provide deeper insight into the effectiveness and relevance of policies in the context of
each country (De Mel et al., 2013). In the context of regional implications and collaboration
there are still deficiencies. This study can see the implications of regional policies and the
potential for cooperation between countries in the Southeast Asian Region. By bridging this
research gap, this research can make a significant contribution to understanding economic
approaches and financial policies that are effective in dealing with economic uncertainty in
the Southeast Asian Region.

Through an exploratory qualitative research approach, this article aims to provide a
critical review of how economic and financial theory can be used as a solution to survive the
current economic uncertainty. In addition, this research will present and analyze economic
policy approaches that have been implemented by various countries in the Southeast Asian
region. The research article selected the Southeast Asian region as its focus for several reasons:

1. Economic Diversity and Dynamism: Southeast Asia is known for its diverse
economies, ranging from emerging markets to more developed economies. This
diversity provides a rich landscape for studying how different economic and
financial theories are applied in response to economic uncertainty. The region’s
dynamism and ongoing economic development also make it an interesting context
for examining various policy approaches.

2. Significant Economic Uncertainty: The Southeast Asian region has experienced
various economic uncertainties over the years, including financial crises, market
fluctuations, and external shocks. These uncertainties create a pressing need for
effective economic and financial solutions, making the region a relevant case
study for understanding how theories and policies are employed in response to
such challenges.

3. Policy Variability: Southeast Asia comprises multiple countries with varying
political, economic, and social contexts. This diversity allows researchers to analyze
a range of policy approaches and their outcomes across different countries. By
studying how various Southeast Asian countries address economic uncertainty,
the research can identify both successful and unsuccessful policy strategies,
offering valuable lessons for policymakers and practitioners.
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4. Micro, Small and Medium Enterprises (MSMEs) Focus: Many Southeast Asian
economies heavily rely on the Micro, Small and Medium Enterprises (MSMEs)
sector, which plays a crucial role in employment generation and economic growth.
Given the region’s emphasis on this sector, understanding how economic theories
and policies are applied to support MSMEs during uncertain times can offer
insights into effective strategies for fostering resilience and sustainability.

5. Global Relevance: The economic challenges faced by the Southeast Asian region
are not unique; they resonate with similar challenges experienced by countries
worldwide. The research’s focus on Southeast Asia allows for the identification
of universal principles and best practices that could be applied in other regions
dealing with economic uncertainty.

In summary, the Southeast Asian region was chosen as a case study for this research
due to its diverse economies, historical experiences with economic uncertainty, policy
variability, emphasis on the MSMEs sector, and the potential to provide insights that have
relevance beyond the region itself. The findings from this study can contribute to a broader
understanding of effective economic and financial strategies in times of uncertainty and
inform policy decisions globally.

In looking at case studies from countries such as Indonesia, Malaysia, Thailand,
Philippines, Singapore, and Vietnam, this article will highlight best practices and similar
patterns that have been used to address current economic challenges. Special focus will be
given to the financial stimulus approach given to the Micro, Small and Medium Enterprises
(MSMEs) sector as well as policies in other important sectors. It is hoped that the results
of this research will provide valuable insights for policy makers, economic practitioners and
researchers in the Southeast Asian region as well as other countries facing similar challenges.
By understanding effective approaches to dealing with economic uncertainty, countries can
develop better policy strategies to achieve sustainable growth and economic stability in the
long-term.

Literature Review
The Theory and Concept of Economic Uncertainty

The theory and concept of economic uncertainty is an important topic in economics,
because economic uncertainty can impact various aspects of people’s economic and social
life. Baker et al. (2019) expands on the analysis of economic policy uncertainty by comparing
indices of economic uncertainty in various countries. The results of the study show that
economic policy uncertainty has a significant impact on the level of investment and economic
growth in various countries.

On the other hand, Asker et al. (2015) examines the relationship between economic
uncertainty and a company’s decision to take the floor on the stock market. The results of
the study show that the level of economic uncertainty can affect a company’s investment
decisions and the decision to take the floor in the stock market. Meanwhile, Gilchrist &
Zakrajsek (2014) analyze the relationship between economic uncertainty, financial friction,
and investment dynamics. The results of the research show that the level of economic
uncertainty can influence investment decisions. These studies show the importance of
understanding economic uncertainty in the context of economic policy, investment and
business decisions. These studies also make important contributions to the development of
theory and measurement of future economic uncertainties.

Inanothercontext, Juradoetal. (2015) discuss various methods for measuring economic
uncertainty, including macroeconomic and financial uncertainty. The study highlights the
importance of accurate measurement to understand and analyze the impact of uncertainty on
economic activity. Carriere-Swallow & Labbé (2013) reviews the literature regarding the use of
big data in economic forecasting, including in the context of economic uncertainty. This study
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highlights the advantages and challenges of using big data to forecast economic indicators
more accurately and in real time.

On the other hand, Bloom et al. (2018) examines the role of uncertainty in the
business cycle. Bloom and his colleagues suggest that uncertainty can discourage investment,
slow economic growth, and exacerbate social inequality. They also suggest policies to reduce
uncertainty, such as implementing fiscal stabilization policies and regulatory reforms.

In the context of classical economics, Akerlof (1970) highlighted uncertainty in the
context of the used car market in the United States, and suggested that product quality
uncertainty can result in asymmetric information between sellers and buyers. Akerlof suggests
policy solutions to improve the information available to buyers. In addition, Friedman (1953)
also criticized the concept of uncertainty and argued that economics could be studied using
the same scientific method as the natural sciences. Friedman also introduced the concept of
the “cardinality hypothesis” to clarify the role of uncertainty in economic analysis.

On the other hand, Keynes (1936) suggested that uncertainty can lead to a reduction in
investment, thereby slowing down economic growth. Keynes suggested government policies
to reduce uncertainty by controlling economic fluctuations through regulation and fiscal
policy. Then Knight (1921) also explained the difference between risk and uncertainty, and put
forward the concept of uncertainty as something that cannot be measured objectively. Knight
(1921) argues that uncertainty creates unpredictable profit and loss opportunities. These
references provide a broad overview of the theory and concepts of economic uncertainty,
and can be used as a basis for continuing further research in this field.

Economic Policy Approach in Overcoming Uncertainty

In the face of economic uncertainty, the economic policy approach plays an important
role in overcoming negative impacts and creating economic stability. As the classic study
conducted by Blanchard & Summers (1986) discussed the economic policy approach to address
the problem of unemployment associated with economic uncertainty in Europe. This review
highlights the importance of appropriate fiscal and monetary policies in achieving economic
recovery and labor market stability.

Acemoglu & Shimer (2000) also analyzes the impact of unemployment benefit policies
as an approach to dealing with economic uncertainty and increasing productivity. This
review provides insight into the relationship between social protection, economic policy, and
economic stability. In his book, Romer (2018) presents a theoretical framework and approach
to economic policy in dealing with economic uncertainty. This review covers various policy
instruments, including fiscal and monetary policies, structural reforms, and stabilization
policies aimed at achieving stable economic growth.

On the other hand, Angelopoulos (2017) examines a targeted fiscal policy approach
to increase employment and wages for unskilled workers. This review provides a perspective
on the role of fiscal policy in overcoming economic uncertainty with a focus on increasing
the welfare of vulnerable workers. Meanwhile, Aizenman et al. (2019) focus more on efforts
to examine the effect of macroprudential policies on the distribution of finance between
countries. The results show that macroprudential policies can help reduce systemic uncertainty
and risk of financial dispersal.

Furceri & Zdzienicka (2019) also analyzes another context of the impact of financial
stress on economic activity in the euro area. The research results show that policies that reduce
financial uncertainty can strengthen economic recovery and reduce the negative impact of
financial crises. Meanwhile Gallegati et al. (2018) compares a policy approach that focuses
on wage-based growth with profit-based growth. The research results show that policies that
lead to wage-based growth can help overcome economic uncertainty and promote inclusive
growth.
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Klump & Worsdorfer (2017) analyzed the relationship between macroeconomic
uncertainty and corporate investment decisions in Germany. The results of the study show
that the level of economic uncertainty can affect a company’s investment decisions, and that
policies that reduce uncertainty can encourage higher investment. Then Szczerbowicz & Walti
(2018) focused on modeling the impact of fiscal policy on economic uncertainty and its impact
on economic activity. The results show that the right fiscal policy can help reduce uncertainty
and stimulate economic growth.

Comunale & Schumacher (2019) analyzes the relationship between economic
uncertainty and the occurrence of a global recession. The results show that high levels of
economic uncertainty can trigger recessions, and that policies that reduce uncertainty can help
avoid deeper recessions. Meanwhile, Born et al. (2018) conducted a cross-country analysis to
evaluate the impact of economic uncertainty on economic activity. The results show that high
levels of economic uncertainty can significantly suppress economic activity, and that policies
that reduce uncertainty can revive economic growth.

As for Dovern et al. (2012) studied the differences of opinion among economic
forecasters within the G7 countries. The results show that high levels of economic uncertainty,
reflected in differences of opinion among forecasters, can affect sentiment and economic
decisions, and that policies that reduce uncertainty can help reach a better consensus on
economic forecasts. Aloui (2013) in a broader context analyzes the relationship between the
level of economic uncertainty, consumption habits, and the impact of government debt on
economic activity. The results of the study show that a high level of economic uncertainty
can influence people’s consumption habits, and that policies that reduce uncertainty can help
mitigate the negative impact of government debt on economic growth.

This literature review provides an understanding of how the results of previous
research have contributed to knowledge about economic policy approaches in dealing with
uncertainty. These studies provide important theoretical foundations and empirical evidence
for policy makers in designing effective policy strategies to reduce discrepancies.

Financial Stimulus and MSMEs Sector Support

Financial stimulus and support for the Micro, Small and Medium Enterprises (MSMEs)
sector has become an important focus in economic policies in various countries. Klapper et
al. (2012) analyzed the role of trade credit as a form of financial support for MSMEs. This
review highlights the importance of policies that facilitate MSMEs’ access to trade credit and
stimulate mutually beneficial credit agreements between MSMEs and their business partners.
Meanwhile De Mel et al. (2013) examined the effects of financial stimulus programs and
formalization support on MSMEs in Sri Lanka. The results of the study show that the financial
stimulus provided to MSMEs can improve their performance, including income, productivity
and access to a wider market.

Ayyagari et al. (2017) view the role of financial stimulus in supporting the MSMEs
sector in various countries. Research has found that financial stimulus tailored to the needs of
MSMEs can increase their access to finance, business growth, and create new jobs. Then Islam
& Wodon (2018) analyze the constraints to the growth of MSMEs in Myanmar and propose
financial stimulus policies that can help overcome these obstacles. The results show that
the right financial support, such as access to credit and business training, can help MSMEs
overcome their growth constraints.

On the other hand, Brixiova et al. (2020) evaluates the relationship between financial
access and the growth of MSMEs in African countries. The results of the study show that
effective financial stimulus, such as microfinance and financial training, can increase the
ability of MSMEs to survive and grow. Furthermore, it examines the relationship between
financing constraints and the performance of MSMEs in various countries. This study shows
that financial stimulus that improves access to finance, such as preferential loan programs
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and credit guarantees, can improve the performance of MSMEs and accelerate their growth.

Sufian & Habibullah (2018) evaluated the impact of government financial support on
the performance of MSMEs in developing countries. The results of the study show that the
financial stimulus provided by the government can improve the performance of MSMEs in
terms of revenue growth, profitability and productivity. Meanwhile, Muazu & Abdul Manaf
(2019) conducted a literature review on access to finance and the performance of MSMEs.
Research shows that adequate financial access plays a crucial role in increasing the growth,
innovation and competitiveness of MSMEs.

Kim & Park (2020) analyzed the effectiveness of financial support for MSMEs in Korea.
The results show that financial stimulus, such as low interest loans and subsidy programs,
can significantly affect the growth and profitability of MSMEs. Then Tsegba & Eleanya (2018)
evaluated the impact of government funding on the performance of MSMEs in Nigeria. The
research findings show that the financial stimulus provided by the government has a positive
effect on growth, profitability and job creation in the MSME sector. Furthermore, Olujobi &
Salami (2019) examines the impact of government support on the performance of MSMEs
in Nigeria. The results show that financial stimulus and other government support, such as
training and access to markets, contribute positively to the growth and success of MSMEs.

This literature review provides a deeper understanding of how financial stimulus and
government support affect the performance and growth of the MSMEs sector. These research
results emphasize the importance of policies that support MSMEs through affordable financing,
assistance programs, training, and access to markets to create a conducive environment for
MSMEs growth.

Uniformity and Differences in Policy Approaches

The policy approaches used in addressing economic uncertainty may vary among
countries in the Southeast Asian region. This literature review will look at the uniformity
and differences in policy approaches used in dealing with economic uncertainty, as well as
the implications for economic growth and stability in the region. Abdul Latif & Manaf (2020)
conducted a systematic review of the economic policies taken by ASEAN countries in dealing
with the COVID-19 pandemic. This study highlights the uniformity and differences in policy
approaches, including financial stimulus, support for the MSMEs sector, and fiscal policies
implemented by each country.

On the other hand, Plummer (2017) investigates differences in trade policy approaches
among countries in Southeast Asia in dealing with mega-regional developments such as the
Trans-Pacific Partnership Agreement (TPP) and RCEP (Regional Comprehensive Economic
Partnership). This research highlights the differences in trade policy approaches and their
impact on regional economic resilience. Lee & Park (2018) compared the economic policy
approaches adopted by East Asian countries. The results show that despite differences in
policy approaches between the countries, there is some uniformity in their efforts to promote
economic growth and financial stability.

Akhtar & Shafiqgue (2019) conducted a comparative analysis of economic policy
approaches in South Asian countries. The results show that there are significant differences
in the approaches to economic policy between these countries, especially in terms of sector
focus, growth strategies and financial management. Lin & Monga (2017) draw lessons
from East Asian development experiences and explore the role of government in economic
development. This study shows that despite differences in economic policy approaches, East
Asian countries tend to focus on infrastructure development, human resource development,
and industrial policies to achieve sustainable economic growth.

Jain & Sethi (2020) conducted a comparative analysis of economic policy approaches
in ASEAN countries. The results show that there are differences in policy approaches between
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these countries, but there is also uniformity in their efforts to enhance regional integration,
strengthen the MSMEs sector, and promote inclusive economic growth. Meanwhile, Ghosh &
Mukherjee (2019) conducted a comparative analysis of the financial stimulus implemented by
various countries during the global financial crisis. The results show differences in fiscal policy
approaches between the countries. Some countries tend to adopt aggressive fiscal stimulus
by increasing public spending and reducing taxes, while other countries are more focused on
monetary policy to deal with economic uncertainty.

Gunawan & Fitriani (2018) conducted a comparative study on government support
for the MSMEs sector in Southeast Asian countries. The results of the study indicate that
there are differences in the policy approaches to support MSME between the countries.
Several countries adopted affordable credit policies and direct financial assistance programs,
while other countries focused more on developing infrastructure and training to increase the
competitiveness of MSMEs.

This literature review provides a deeper understanding of the differences and
uniformities in economic policy approaches regarding financial stimulus and support for
the MSMEs sector. Previous research has revealed variations in policy approaches between
countries, both in terms of fiscal policy and MSMEs support. An understanding of these
differences can provide valuable insights for future policy formulation.

Data and Research Methods

This study used a qualitative research method with an exploratory approach. The
research design of this study is characterized by a basic qualitative approach, complemented
by an explanatory orientation. In line with qualitative research principles, the study endeavors
to delve into the intricate fabric of the phenomenon under investigation within its authentic
context. This approach is particularly pertinent given the complexity of understanding how
economic and financial theory is harnessed to navigate the challenges of prevailing economic
uncertainty within the Southeast Asian region.

In pursuit of a comprehensive exploration, the researchers elected to utilize an
explanatory perspective, aiming to unravel the underlying factors, mechanisms, and rationales
that underpin the utilization of economic and financial theory in response to economic
uncertainty. To achieve this, data collection was executed through a meticulous examination
of existing literature sourced from diverse outlets and countries spanning the Southeast Asian
landscape. This methodological choice aligns with the fundamental tenets of qualitative
research, which emphasize the immersion into textual data to discern nuanced insights.

The data collection process unfolded through a systematic procedure that involved
identifying, collecting, and thoroughly comprehending articles that bear relevance to the
central research theme. This encompassed a wide array of sources, ranging from academic
journals to policy documents, all contributing to a comprehensive view of the subject
matter. In consonance with the qualitative research tradition, data analysis was conducted
employing the content analysis method. This entailed a multistep progression, commencing
with the initial familiarization with the collected articles, followed by the systematic coding
of meaningful units within the text. These codes, akin to labels, encapsulated key concepts,
themes, and notions inherent within the literature.

Furthermore, the data were synthesized into categories, fostering a structured
arrangement that facilitated the emergence of overarching themes. These themes, serving as
the bedrock of the study’s analysis, were then subject to rigorous interpretation, where their
implications were elucidated in relation to the research objectives. The ultimate outcomes of
thisresearch endeavorencompass two primary dimensions. Firstly, the study offersa panoramic
vantage point, synthesizing the empirical findings to present a comprehensive overview of the
diverse economic approaches and financial policies that demonstrate efficacy in confronting
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economic uncertainty within the Southeast Asian context. Secondly, the research transcends
the confines of description, culminating in the formulation of policy recommendations. These
recommendations distill the insights gleaned from the content analysis into practical guidance,
tailored to empower countries in the region to enhance both economic stability and social
welfare. This study’s research design seamlessly integrates a basic qualitative framework
with an explanatory lens, culminating in a nuanced and contextually embedded exploration
of the utilization of economic and financial theory as a response to the challenges posed by
economic uncertainty within Southeast Asia.

Findings

The Southeast Asian region is one of the regions experiencing significant economic
uncertainty. This uncertainty can be caused by internal and external factors, such as changes
in political conditions, fluctuations in commodity prices, and global economic instability.
In facing this uncertainty, governments in the Southeast Asian region have implemented
various economic and financial policy approaches to reduce negative impacts and strengthen
economic resilience. The economic approach that is commonly applied in the Southeast Asian
region is macroeconomic policy that focuses on economic stabilization and risk reduction.

One of the approaches used is fiscal policy which aims to regulate the level of
government spending and tax collection in order to respond quickly to changes in economic
conditions. Proactive fiscal policy can help maintain fiscal balance and provide the needed
economic stimulus in the face of uncertainty. In addition, the monetary approach is also
used to address economic uncertainty in the Southeast Asian region. Central banks in these
countries play a role in maintaining currency stability and price stability through interest rate
policies, liquidity policies, and foreign exchange market interventions. Through the use of this
monetary policy instrument, the government seeks to influence inflation rates, interest rates
and currency exchange rates to reduce economic uncertainty.

Table 1: Comparison of Economic Approaches and Financial Policy

Country Economic Approach Financial Policy
Indonesia Prioritize fiscal policy Focus on financial support for the MSMEs sector
Malaysia Market-based economic approach Implement a conservative fiscal policy
Singapore Rely on monetary policy Provide tax incentives for the business sector
Thailand Emphasis on macroeconomic stability Adopt a conservative fiscal policy
Philippines Focus on inclusive economic recovery Provide financial support for the agricultural sector
Vietnamese Export-oriented approach Provide tax incentives for foreign investment
Myanmar Implement structural reforms Implement prudent fiscal policy
Cambodia Focus on developing the tourism Prioritizing budget deficit management
sector
Laos Strengthening the manufacturing Implementing a sustainable fiscal policy
industry sector
Brunei Economic diversification Rely on revenue from the energy sector
Timor Leste Focus on infrastructure development Prioritizing the management of oil and gas funds

Financial policy is also an important factor in overcoming economic uncertainty in
the Southeast Asian region. One of the policies implemented is prudent management of
the budget deficit and public debt. By keeping the budget deficit at a controlled level and
managing public debt prudently, the government can strengthen fiscal resilience and avoid
risks of financial instability. Financial support for the Micro, Small and Medium Enterprises
(MSMEs) sector is also a focus in overcoming economic uncertainty in the Southeast Asian
region. The government provides financial stimulus, such as loans with low interest rates,
business training, and financing facilities, to encourage the growth and resilience of the
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MSMEs sector. This approach is important because the MSMEs sector has a significant role
in the regional economy and can become a source of more inclusive economic growth. Table
1 shows a comparison of economic approaches and financial policies among countries in the
Southeast Asian Region.

Table 1 shows the differences in economic approaches and financial policies between
countries in the Southeast Asian Region. Each country has a different focus and strategy to
overcome the economic challenges it faces. The economic approach includes fiscal policy,
monetary policy, macroeconomic stability, structural reform, and development of certain
sectors. Financial policy involves financial support for the MSMEs sector, tax incentives, budget
deficit management, and economic diversification.

During the period from 2011 to 2020, Southeast Asian countries experienced changes
in their economic growth rates. Like Brunei, which experienced fluctuations in its economic
growth. In 2011, economic growth reached 2.5%, but experienced a contraction in 2014 and
2020. Meanwhile, Cambodia showed stable and high economic growth during this period,
with a growth rate of above 6% throughout the year. Then Indonesia also recorded relatively
stable economic growth, although there were fluctuations in the growth rate from year to
year.

10
3
6 —_— e —
4
2
; N
-2 2011 2012 2013 2017 2018 2019 i}
-4
-6
-8
-10
-12
— Brunei Kamboja Indanesia Malaysia
e Filipina m— SN EE DU = Thailand m—iet nam

Figure 1: Economic Growth Rate

On the other hand, Malaysia experienced moderate economic growth during this
period, with fluctuations in growth rates of around 4-6%. Followed by the Philippines, which
recorded relatively strong economic growth, with a growth rate of around 5-7% during this
period. Meanwhile, Singapore experienced moderate economic growth, with fluctuations in
the rate of economic growth from year to year. Thailand also recorded fluctuating economic
growth rates, including a period of economic contraction in 2020. Vietnam however posted
strong economic growth during this period, with a growth rate of above 5% throughout the
year.
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Figure 2: Inflation Rate

It should be noted that economic growth in these Southeast Asian countries can be
influenced by various factors such as government policies, political stability, investment,
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international trade, and changes in global conditions. In addition, fluctuations in economic
growth can also occur as a result of global events, such as financial crises or pandemics such
as what happened in 2020 with COVID-19.

In the context of inflation, during the period from 2011 to 2020, inflation rates in
Southeast Asian countries experienced fluctuations and differences in price growth rates.
Brunei had relatively low and stable inflation rates throughout this period, with annual inflation
rates generally in the 0-2% range. Meanwhile, Cambodia recorded a fluctuating inflation rate.
During most of the period, Cambodia’s inflation rate is in the 2-4% range, but in certain years
it can reach higher levels. Then Indonesia also experienced fluctuations in the rate of inflation
during that period. At the beginning of the period, Indonesia’s inflation rate tended to be high,
but then tended to decline and was in the range of 2-5%.

On the other hand, Malaysia posted generally stable and low inflation rates during this
period, with annual inflation rates ranging from 1-3%. Meanwhile, the Philippines experienced
fluctuations in the inflation rate. In some years, inflation reached a higher level, while in
other years it tended to be low. The Philippines’ inflation rate is generally in the 2-6% range.
Unlike Singapore, which had a relatively low and stable inflation rate throughout this period.
Singapore’s inflation rate is generally in the range of 0-3%. Meanwhile, Thailand recorded
fluctuations in the inflation rate. In some years, inflation tends to be high, while in other years,
inflation tends to be low. Thailand’s inflation rate is in the range of 1-6%. Then Vietnam also
experienced fluctuations in the rate of inflation during that period. In some years, the inflation
rate reached a higher level, while in other years, inflation tended to be low. Vietnam’s inflation
rate is generally in the range of 2-10%.

Factors that affect the inflation rate in Southeast Asian countries can include monetary
policy, changes in commodity prices, fluctuations in currency exchange rates, demand and
supply, as well as internal economic and political factors. In addition, global events such as
the economic crisis or changes in world oil prices can also affect the inflation rate in these
countries.
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Figure 3: Unemployment Rate

Interms of the unemployment rate, during the period 2011 to 2020, the unemployment
rate in Southeast Asian countries has various trends and differences. Brunei had a relatively
low and stable unemployment rate during this period. Brunei’s unemployment rate is
generally in the low range, which is below 10%. Cambodia, on the other hand, recorded a
significant reduction in the unemployment rate during this period. At the beginning of the
period, Cambodia’s unemployment rate tended to be high, but then it decreased significantly
and was in the lower range. In contrast to Indonesia, which experienced fluctuations in the
unemployment rate during this period. In some years, Indonesia’s unemployment rate is in a
relatively stable range, but in other years, the unemployment rate can experience a significant
increase.
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Malaysia recorded a generally low and stable unemployment rate during the period.
Malaysia’s unemployment rate is in the low to moderate range, with limited fluctuations. This
was followed by the Philippines experiencing changes in the unemployment rate during the
period. In some years, the Philippines’ unemployment rate tends to be stable, but in other
years, it can experience higher fluctuations. Meanwhile, Singapore had a low and stable
unemployment rate throughout this period. Singapore’s unemployment rateisin the low range,
which is below 5%. In contrast to Thailand which recorded fluctuations in the unemployment
rate during this period. In some years, Thailand’s unemployment rate tends to be stable, but
in other years, the unemployment rate can experience a significant increase. Then Vietnam
experienced changes in the unemployment rate during the period. In some years, Vietham'’s
unemployment rate tends to be stable, but in other years, the unemployment rate can
experience higher fluctuations. Factors affecting the unemployment rate in Southeast Asian
countries can be triggered by economic growth, industrial structure, employment policies,
demographic changes, and internal economic and political factors.

Economic and industrial developments, such as the manufacturing and service
sectors, as well as the level of investment and growth in the informal sector can also affect
unemployment rates in these countries. Overall, the economic growth rates, inflation rates,
and unemployment rates in Southeast Asian countries during the period from 2011 to 2020
reflect the diverse economic and social conditions in each country. There are differences
in economic performance and challenges faced by each country in managing growth, price
stability and employment.

In terms of economic growth, several countries such as Cambodia and Vietnam
showed rapid and significant growth during this period. These countries have experienced
an expansion of their industrial sector and increased investment which has supported strong
economic growth. However, there are also countries that experience fluctuations in economic
growth, such as Indonesia and Thailand, which are affected by factors such as fluctuations in
commodity prices, political stability, and structural reforms.

Inflation rates in Southeast Asian countries tend to vary. Several countries, such as
Singapore and Brunei, have managed to keep inflation rates low and stable. Meanwhile, other
countries such as Indonesia and the Philippines face challenges in controlling higher inflation,
which can be influenced by factors such as fluctuations in food and energy prices, monetary
policy, and financial sector performance.

Unemployment rates also vary across Southeast Asian countries. Several countries
such as Singapore and Malaysia have achieved low and stable unemployment rates, indicating
high levels of employment. However, other countries such as Indonesia, the Philippines and
Thailand face challenges in mitigating higher unemployment rates, which can be affected by
population growth, economic inequality and the need to upgrade the qualifications of the
workforce.

Southeast Asian countries have great economic potential and have made significant
progress in recent decades. However, different challenges and dynamics of the economy
require these countries to continue to adapt and implement appropriate policies to strengthen
inclusive economic growth, control inflation, and reduce unemployment rates. Regional
collaborative efforts and ongoing structural reforms will play a critical role in advancing
economic prosperity and stability in Southeast Asia.

Economic approaches and financial policies play an important role in overcoming
economic uncertainty in the Southeast Asian region. This approach involves fiscal and
monetary policies that focus on stabilizing the economy, managing the budget deficit, and
reducing financial risk. In addition, financial support for the MSMEs sector is also an important
element in strengthening economic resilience and encouraging inclusive growth.
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Discussion

The economic policy approach to addressing uncertainty aims to reduce the negative
impact of uncertainty on economic stability and increase overall economic resilience. Several
policy approaches that are frequently used in dealing with economic uncertainty include fiscal
policy, monetary policy, trade policy, investment and innovation policy, and social protection

policy.

Fiscal policy involves regulating government spending and revenue to influence
economic conditions. In the face of uncertainty, the government can implement inclusive fiscal
policies, such as increasing public spending, economic stimulus, and tax cuts, to stimulate
economic growth and reduce the negative impact of uncertainty. Monetary policy involves
setting interest rates, market liquidity and currency-related policies to control inflation, credit
growth and financial system stability. In the face of economic uncertainty, central banks can
use accommodative monetary policies, such as reducing interest rates, increasing liquidity,
and purchasing assets, to encourage economic growth and maintain financial stability.

Trade policy plays an important role in overcoming economic uncertainty, especially in
the context of the Southeast Asian region which is dependent on international trade. Open and
liberal trade policies can help reduce uncertainty through increasing market access, regional
trade cooperation, and removing trade barriers. In addition, export market diversification can
also be a strategy to reduce uncertainty arising from fluctuations in commodity prices and
changes in global trade policies. Investment in infrastructure, research and development, and
technological innovation can be an effective approach to dealing with economic uncertainty.
Policies that encourage private sector and real sector investment, as well as provide incentives
for innovation and the development of new technologies, can increase economic resilience
and create new sources of growth that can reduce dependence on sectors that are vulnerable
to uncertainty. Social Protection Policy: In the face of economic uncertainty, it is important
to pay attention to social protection for vulnerable communities. Social protection policies,
such as social security, unemployment benefits and social assistance, can help mitigate the
negative impact of uncertainty on society and maintain social stability.

The approach to economic policy in dealing with uncertainty must be holistic and
balanced, taking into account the related economic, financial, social and political factors. It
is important to understand the local context and the characteristics of the Southeast Asian
region in formulating and implementing appropriate policies to address uncertainties and
enhance long-term economic resilience. Financial stimulus and support for the Small and
Medium Enterprises (MSMEs) sector is an important policy approach in overcoming economic
uncertainty and strengthening economic resilience in the Southeast Asian region.

Financial stimulus are steps taken by the government or financial institutions to inject
additional funds into the economy. The goal of financial stimulus is to stimulate economic
growth, boost consumption, revive affected sectors and create new jobs. In the context of
economic uncertainty in Southeast Asia, financial stimulus can take the form of fiscal incentives,
tax cuts, direct financial assistance to individuals or households, and subsidy programs for
certain sectors. MSMEs are the backbone of the economy in the Southeast Asian region,
and support for this sector is very important in dealing with economic uncertainty. MSMEs
are often more vulnerable to economic changes and have limited access to resources and
markets. Therefore, the government and related institutions can provide support in the form
of easy access to financing, entrepreneurship training and education, technical assistance,
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and marketing promotions. This support can help MSMEs survive and grow amidst economic
uncertainty, create jobs, and encourage economic growth in an inclusive manner.

Financial stimulus and support for the MSMEs sector has a number of benefits in
overcoming economic uncertainty. First, it can help strengthen people’s purchasing power,
encourage consumption, and revive the affected economic sectors. Second, support for
MSMEs can help them survive amidst difficult economic conditions and expand business
opportunities. Third, by encouraging the growth of MSMEs, new jobs can be created, reducing
the unemployment rate, and improving people’s welfare. Finally, financial stimulus and
MSMEs support can also encourage innovation, creativity and economic diversification in the
Southeast Asian region.

It is important to carefully design and implement financial stimulus and support for
the MSME sector, ensuring that these measures are directed at the sectors that need them
the most and provide maximum benefits for the economy and society as a whole. Meanwhile,
the uniformity and differences in policy approaches refer to patterns that can be found in the
economic policy approaches used by various countries in dealing with economic uncertainty
in the Southeast Asian region.

There is uniformity in the policy approaches used by various countries in dealing with
economic uncertainty in the Southeast Asian region. One common approach is to provide
financial stimulus to the Micro, Small and Medium Enterprises (MSMEs) sector to revive the
struggling economy. This approach is carried out by providing fiscal incentives, easy financing,
technical assistance, and entrepreneurship training to MSMEs. This approach aims to increase
people’s purchasing power, create new jobs, and encourage inclusive economic growth.

Despite the uniformity of policy approaches, there are also differences in approaches
adopted by various countries in the Southeast Asian region. This difference can be related to
differences in the economic, financial, social, political conditions, and national policies of each
country. For example, some countries may focus more on developing the creative industry
sector as an approach to dealing with economic uncertainty, while other countries may place
more emphasis on developing the tourism sector or the agricultural sector. This difference
may reflect different priorities and policies in responding to the economic challenges faced by
each country.

An analysis of the uniformity and differences in policy approaches can provide a
deeper understanding of how countries in the Southeast Asian region respond to economic
uncertainty. This can provide insight into the successes and failures of the various policy
approaches adopted and the factors that influence their effectiveness. The implication of this
analysisis toformulate sustainable economic policy strategies that are based on lessonslearned
from other countries’ experiences and reflect the unique characteristics of each country in
the Southeast Asian region. It is important to analyze the uniformity and differences in the
policy approaches used by countries in dealing with economic uncertainty. This can provide
a comprehensive understanding of how countries in the Southeast Asian region respond to
economic challenges, as well as lessons that can be drawn to formulate sustainable economic
policies in the future.

Conclusion

In a Critical Review of Economic and Financial Policy Approaches in Overcoming
Economic Uncertainty in the Southeast Asian Region, it is known that countries in this region
face various challenges in managing economic uncertainty. Based on the analysis of the applied
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economic approach and financial policy, several important conclusions can be drawn in the
context of the economic approach, financial policy, as well as challenges and opportunities.
There are variations in the economic approach between Southeast Asian countries. Some
countries focus on developing the industrial and investment sectors, while other countries rely
more on the services and tourism sectors. Economic development is also influenced by factors
such as trade policies, investment, and structural reforms. On the other hand, Southeast Asian
countries implement various financial policies to overcome economic uncertainties.

Several policies that were commonly implemented included fiscal stimulus,
accommodative monetary policy, and financial sector reform. The right policy approach can
help relieve economic stress and increase the economic resilience of these countries. The
Southeast Asian region faces various challenges, including fluctuations in commodity prices,
economic inequality, and political stability. However, there are also opportunities in the form
of high economic growth potential, alarge population, and growing sectors. Enhanced regional
cooperation and implementation of structural reforms can help address these challenges and
capitalize on opportunities. In order to overcome economic uncertainty in Southeast Asia, it
is important for countries in this region to continue to develop an economic approach that
suits the needs and characteristics of each country. Regional collaboration, inclusive policies
and sustainable structural reforms will play a critical role in achieving sustainable economic
growth, stability and prosperity for the peoples of Southeast Asia.

Recommendation

Based on a Critical Review of Economic and Financial Policy Approaches in Overcoming
Economic Uncertainty in the Southeast Asian Region, there are several recommendations
that can serve as a basis which can include strengthening regional cooperation, economic
diversification, focusing on inclusion and empowerment, strengthening institutions and
governance, improving response to crises and disasters, as well as increasing financial literacy.

In the context of strengthening regional cooperation it is seen as important to increase
economic and financial cooperation between Southeast Asian countries. This involves
establishing more effective cooperation mechanisms and deeper economic integration. These
efforts could include increasing regional trade, cross-border investment, and harmonization
of financial policies. Southeast Asian countries also need to continue to encourage economic
diversification to reduce dependence on sectors that are vulnerable to uncertainty. Developing
new sectors, encouraging innovation, and strengthening value-added manufacturing and
service sectors can help create jobs, increase economic value-added, and reduce vulnerability
to global economic fluctuations.

Economic and financial policies must be designed with attention to inclusion and
economic empowerment. This involves efforts to ensure wider access to financing, skills
training, and business opportunities for the informal sector, MSMEs, and other vulnerable
communities. Inclusive economic empowerment will help reduce social and economic
disparities in the region. Meanwhile, from an institutional and governance perspective,
institutional capacity building and good governance are key in implementing effective
economic and financial policies. Institutional reforms covering legal, permitting, monitoring
and transparency aspects will create a conducive environment for sustainable economic
growth and sustainable investment.

On the other hand, Southeast Asian countries need to strengthen their capacities in
responding to crises and disasters, such as pandemics and climate change. Building emergency

218



JIET (Jurnal llmu Ekonomi Terapan) Vol. 8, No. 2 (2023): 205-221

fund reserves, improving health systems, and formulating effective risk mitigation policies will
help mitigate negative impacts and accelerate economic recovery. In another perspective,
better financial education and literacy among the public will help strengthen understanding
of the importance of managing personal finances, investing wisely, and making smart
financial decisions. Inclusive and accessible financial education initiatives must be supported
to strengthen financial awareness and knowledge in society. Through the implementation of
these recommendations, it is hoped that Southeast Asian countries can strengthen economic
resilience, improve people’s welfare, and reduce vulnerability to economic uncertainty.
Further research and collaboration between countries in the region are also important to
continue to deepen understanding of effective economic and financial policy approaches in
facing future challenges.
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